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This funding review summarises the investment into Irish tech companies during the first half of 2020. 
Funding raised was up on previous years, however, there was a drop in the number of companies getting 
funded compared to last year and, more worryingly, a 60% drop in first-time investments. Funding was 
difficult for early-stage companies. Rounds below €5M dropped 42% and rounds below €1M were down 
50% compared to 2019. Another worrying development.

While Covid posed a real challenge for most businesses, some sectors thrived. Delivery businesses and 
HealthTech saw increased funding but all other sectors saw an average 50% drop in investment.

In regional terms, the overall funding outside Dublin largely help up but there are some counties that 
recorded no funding. There was a 27% drop in the number of investments into Dublin-based companies. 

A bright spot in an otherwise fairly bleak picture was female funding, an issue that TechIreland has been 
promoting since our €100M Campaign. So far this year. 15 women-led companies raised €60M, up 40% on 
last year and three times the €19M raised in H1 2018. While this still represents just 12% of total funding, it 
compares well with the best international results. 

So far, 2020 has been challenging! TechIreland will continue to monitor and promote the Irish tech sector. 
Let’s hope the second half marks a significant improvement.

John O’Dea,
TECHIRELAND

INTRODUCTION
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H1 (Jan-june) FUNDING IN THE LAST 4 YEARS

H1 2017 H1 2018 H1 2019 H1 2020

€373 m €538 m €437 m €545 m

169 COMPANIES 80 COMPANIES 101 COMPANIES 79 COMPANIES

NOTE:

H1 2017: Early EI CSF 
announcements inflated 
the number of companies 
funded in the first half.

H1 2018: AMCS and 
Intercom each raised €100 
M.

H1 2019: Included €25 M 
funding for 14 Northern 
Irish companies for the 
first time

H1 2019: ALX Oncology 
raised €98 M, the largest 
round in this half year.
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A Curate’s Egg –  Overall Funding is up, but decline at seed stage
At first sight, the H1 2020 funding figures appear to show a positive picture with €545m raised – up 25% 
compared to H1 2019. That headline conceals some very worrying trends, however. As is often the case 
given the small sample size, the overall figure was distorted by three very large investments into Fenergo, 
Let’s Get Checked and ALX Oncology. Between them, these rounds represented half the total funding - 
€237m.

However, the number of companies raising funds declined by over 20% from 101 in H1 2019 to just 79 and 
the number of companies raising investment for the first time fell by almost 60% from 31 to just 13. Rounds 
of less than €5m were down 50%. There is also clear evidence that early-stage companies are finding it 
particularly difficult to raise funding with just 3 companies founded since 2019 raising just €340k.

From a regional perspective, virtually every county saw a reduction in the number of investments and the 
vast majority saw a reduction in volume. Several counties that would normally feature in the funding list saw 
no funding rounds at all.

Brian Caulfield,
DRAPER ESPRIT
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This mirrors a pattern seen in other countries that have already reported H1 or Q2 funding numbers. 
Overall funding amounts are holding up, as venture capitalists and other investors shore up existing 
portfolio companies, in many cases investing significant additional sums to leverage government supports 
and ensure the survival of those businesses through the COVID-19 crisis. However, those investors are 
shying away from making new investments and, with few new venture capital funds coming to market, the 
volume of new investments has typically declined dramatically. It is a very difficult time for new companies, 
companies without existing deep-pockets investors or companies that have yet to prove their business 
model. In this environment, strong government intervention to ensure capital is available in the market is 
essential.

On a more positive note, as might be expected, businesses for whom COVID-19 is a tailwind, such as 
health testing company Let’s Get Checked (€71m); grocery delivery company Buymie (€5.8m) and 
ecommerce optimisers Scurri (€1.5m) have seen significant increases in demand and have had less 
difficulty raising funds. Unsurprisingly, the only sector to see an increase in the number of rounds was 
Health-Tech.

Brian Caulfield,
DRAPER ESPRIT
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FUNDING RANGE H2 2018 H1 2019 H1 2020

€50M> 3 1 3

€10M TO €50M 5 10 12

€5M TO €10M 4 9 8

€3M TO €5M 8 10 4

€1M TO €3M 25 33 22

€500K TO €1M 14 17 7

<€500K 17 29 18

The number of companies funded €5M or 
less dropped from 88 in H1 2019 to 51 this 
year, with a steep fall in rounds < €1M. The 
total is largely driven by rounds north of 
€10M that went into companies that are 
scaling/growth stage. 

NOTE: The table does not include rounds with undisclosed amounts.

Number of Companies 
by Funding Range
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Enterprise Ireland HPSU Tech Sector 
H1 Funding Review and Outlook
While the funding environment for the technology sector in Ireland during H1 proved remarkably robust, 
unsurprisingly H2 is likely to be challenging for companies and investors alike as the early and 
growth-stage funding market reacts to the Covid-19 economic shock.

Enterprise Ireland continues to be the largest seed-stage investor in Europe.  This year to date we have 
invested in similar numbers of new High Potential Start-Ups (HPSUs) compared to the same period last 
year. And when it comes to follow-on investments in growth/early scaling stage HPSU companies, we have 
seen a strong H1 compared to the same period in 2019. This positive outcome is reflective of the general 
approach we have seen from our co-investor community, particularly VC, who continue to support their 
portfolio companies to enable them to emerge intact and ready to resume growth in 2021. Notable deals 
across the Enterprise Ireland HPSU client portfolio in H1 include Workvivo, Manna Drones, Buymie, Offr and 
Equal 1 Labs.

Keep Header Footer 
Consistent. Can go into two 
pages. Photo, Name, Role plz.

Niall McEvoy,
ENTERPRISE

IRELAND
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Enterprise Ireland has been at the forefront in assisting our client companies to respond to the 
unprecedented challenges they are facing.  The Sustaining Enterprise Fund is giving companies a new 
funding option to assist with the liquidity challenges directly resulting from the impact of Covid-19. We 
played a pivotal role in representations that resulted in the EU State Aid rules around ‘Undertakings in 
Difficulty’ being changed to enable many more early and growth stage Irish technology scale-ups access 
this funding, and we expect our support under this fund to continue growing in 2020.

Looking ahead to H2 and into 2021, we expect to see increased pressure on the availability of early and 
growth-stage investment capital, both private and VC, as a natural reaction to the new market conditions. 
However, the Government’s recently announced July Stimulus package will see significant increases in 
supports which will make a strong impact in helping companies to respond to both liquidity and growth 
capital challenges in the near term. Enterprise Ireland will continue to work actively with our client 
companies to meet these challenges head-on and continue to work closely with our partners in the VC and 
debt funding sector to ensure that Irish technology start-ups and scale-ups can achieve the best possible 
outcomes in what are unprecedented times.

Niall McEvoy,
ENTERPRISE 

IRELAND
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Comparing overall numbers between h1 2020 and h1 2019

79
# COMPANIES

89
# ROUNDS

13
# FIRST TIME FUNDED

15
# ROUNDS €10m+

101
# COMPANIES

110
# ROUNDS

31
# FIRST TIME FUNDED

11
# ROUNDS €10m+

60% drop in the number of first time rounds compared to H1 2019 (from 31 to 13).
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IVCA Urges More First-Time Funding Rounds

While the overall funding picture for scaling companies is encouraging, IVCA is concerned about the lack of 
first-time funding rounds.  The outlook for younger smaller innovative companies is bleak, especially since 
very few of them qualify for Government Covid supports.  And with and with VCs having to devote additional 
resources to keeping existing portfolio companies going during the crisis, new first-time funding will 
continue to be difficult to access and will take longer to secure. The July Stimulus Package, which involved 
an additional budget for EI to invest in the sector is welcome in this regard. 

What is heartening about this funding review is the number of Irish tech companies that are scaling.  It 
illustrates how competitive Irish start-ups can be on the World Stage if they have the necessary funding to 
grow.

Experience from the last recession shows that, in addition to a reduced rate of VC funding, other investors 
tend to step back during times of uncertainty. That is particularly perilous for vulnerable tech startups.  Now 
is not the time to be stepping back. There is an urgent need for short term incentives in CGT rates and the 
EIIS scheme to encourage the continued flow of private investment to innovative firms.

Sarah Jane 
Larkin,

IRISH VENTURE 
CAPITAL 

ASSOCIATION
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Funding by 
sector:
 
H1 2020 
and

H1 2019
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“The first half of 2020 
has been a challenging 
period for FinTech’s. 
However, FinTech 
remains extremely 
investable. There are 
better times ahead and 
post-crisis, we expect 
surging demand from 
financial institutions for 
technology to master 
digital-only interaction, 
enabled by AI and 
big-data analytics which 
Ireland is well placed to 
benefit from”.

Mike Brennan, 
Finch Capital

H1 2019 H1 2020

SECTOR # ROUNDS FUNDING (M) # ROUNDS FUNDING (M)

HealthTech 26 €137 29 €248

Enterprise Solutions 24 €34 25 €108

FinTech 17 €145 7 €76

Consumer/ eCommerce 11 €26 6 €32

Agri/Food 5 €7 3 €23

CleanTech 2 €1 2 €16

Entertainment/ Sport 11 €25 4 €15

Security 3 €7 3 €12

Telecom-Tech 2 €1 2 €11

Travel-Tech 4 €3 5 €8

Industrial Technologies 3 €17 2 €4

Ed-Tech 1 €0.50 1 €1.00

Social Media/AdTech 1 €30



SECTOR
Q1 2020 Q2 2020

# ROUNDS € M # ROUNDS € M

HealthTech 12 €114 17 €134

Enterprise Solutions 11 €11 14 €97

Consumer/ eCommerce 6 €32

Agri/ Food 3 €14

Entertainment/ Sport 2 €3 2 €12

Security 2 €2 1 €11

Industrial Technologies 2 €4

TravelTech 1 €5 4 €3

FinTech 6 €76 1 €<1

CleanTech 2 €16

EdTech 1 €1

TelecomTech 2 €11

TOTAL 39 €238 50 €307

The numbers for the 
two quarters are 
similar, with a stronger 
performance in 
Quarter 2.  

Surprisingly, funding 
into TravelTech and 
Entertainment /Sport 
increased,  sectors 
that are hard hit by the 
downturn. Some of 
these were internal 
rounds, "covid notes" 
to keep the lights on in 
these companies 
during these 
challenging times.

Sector View: 
H1 2020 
Quarterly 
Breakdown
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FEMALE 
FOUNDER 
FUNDING

€60.4 M
€43 M

€19 M

H1 2018 H1 2019 H1 2020

H1 2020 recorded the highest female founder 
funding since 2018, when TechIreland launched 
the €100M Female Founder Funding Campaign. 

NOTE: Visual not to scale.

14

https://www.techireland.org/blog/announcing-techirelands-100m-campaign


it’s still challenging for female founders
At only 11% of the total amount raised, the funding for female-led business is still poor. 
This isn’t unexpected: just 2% of Europe’s VC capital goes to female-founders and only 5% 
of European VCs have a woman involved in the final investment decisions.

On the positive side, It’s great to see Shorla Pharma founded in 2018 close their €7.4m 
round  and it’s heartening to see a good regional spread of companies raising including 
my own neighbours in Donegal Cerebreon Technologies, led by the impressive Gillian 
Doyle. 

Northern Ireland continues to lag behind in funding.

Of the 10 companies that raised investment this period, only 4 raised more than €1m (3 
are spinouts from Queen’s University Belfast) and only 2 have a female on the founding 
team.  Investment is still concentrated in Belfast with little of note in the rest of the 
province. A strong showing however in companies with AI and machine learning and 
great to see Stormharvester’s round led by Green Angel Syndicate

Mary McKenna
ANGEL INVESTOR

FEMALE 
FOUNDER 
FUNDING
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https://community-smei.easme-web.eu/articles/interview-eic-advisory-board-member-kinga-stanislawska-we-are-filling-funding-gap-under-eic


Regions
H1 2019 FUNDING H1 2020 FUNDING

# ROUNDS Funding (M) # ROUNDS Funding (M)

Antrim 14 €21 14 €11

Cork 5 €37 8 €88

Derry/L’DERRY 3 €1

Donegal 1 €<1 1 €2

Down 1 €1 1 €<1

Galway 8 €40 8 €9

Kildare 3 €13 2 €18

Limerick 1 €22 1 €1

Louth 4 €6

Mayo 2 €2 1 €5

Meath 1 €1 1 €<1

Monaghan 1 €2

Tipperary 1 €7

Waterford 1 €<1

Westmeath 1 €<1 1 €1

Wexford 1 €1 1 €2

Wicklow 3 €3

TOTAL 47 €151 43 €144

NOTE: Dublin based 
companies raised a total 
of €402M, up from 
€284M in H1 2019. 
However, the number of 
rounds dropped from 63 
in H1 2019 to 46 this 
year.

NI Counties are 
highlighted in purple. 

H1 Funding 
in regions 
outside Dublin
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How old are 
h1 2020 
funded 
companies?

2020 has been a  
difficult year for early 
stage companies to 
raise funding.  

NOTE: Bar for founded year 2019 is not to scale.

2016 & EARLIER

2017

€474 M into 56 companies

€39 M into 10 companies

€32 M into 10 companies

€340 k into 3 companies

2018

2019

Founded year H1 2020 Funding and the number of companies funded 
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H1 2020 Funding 
By Key Domains

Covid 19 solutions - €91 m into 9 companies

Saas platforms - €87 m into 13 companies

Artificial intelligence - €70 m into 10 companies

Internet of things - €67 m into 5 companies

ar/vr - €40m into 1 company

Medical devices  - €37 m into 7 companies

                Big data  - €6.3 m into 3 companies

Payments   - €6.3 m into 3 companies

blockchain   - €1.5 m into 3 companies

18
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Funding Rounds Attributable to the Covid-19 emergency

Grocery Delivery startup                                    recorded a 300% increase in demand, enabling it to raise €2.2 M in April and 

another €5.8 M in June. Wexford-based online logistics company                                 raised €1.5 M  in June, helped by a 55% 

increase in delivery volumes.                                  diagnostics company raised €71 M to produce Covid-19 self test/ rapid test 

kits in a Series-C round in May. Additionally,  Irish startups received €31M funding from the European Innovation Council 

(EIC): including                                (anti-microbial coating);                                         (soft x-ray microscope),                                          

(pandemic response platform),                               (decontamination technology).

https://fora.ie/buymie-coronavirus-5049735-Mar2020/
https://www.independent.ie/business/irish/buymie-raises-additional-58m-in-funding-39282346.html


OUR 
SERVICES

TechIreland 
helps...

CORPORATES & MNCs
Champion Initiatives

Connect With The Ecosystem
Meet Synergistic Companies

EVENT ORGANISERS
Position Your Story

Identify Speakers & Exhibitors
Spread Awareness

PUBLIC AGENCIES
Analyse, Benchmark & Report

Centralise Irish Innovation Data
Promote Our Regions

ECOSYSTEM MEMBERS
Integrate & Collaborate

Tell Narratives With Data
Promote Your Story Globally

INVESTORS
Access Latest Trends

Promote Your Portfolio
Track Investment Data

STARTUPS AND SCALEUPS
Enhance Your Brand Visibility

Pitch Your Sector / Domain Story
Win Potential Clients / Investors

Email us to know more:

John@TechIreland.org

Sree@TechIreland.org 
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